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This briefing note summarises key results from the Department for Work and Pensions and National Statistics publication, Households Below Average Income 1994/5–2003/04, which was published on 30 March 2005 (the full HBAI report can be downloaded at www.dwp.gov.uk/asd/hbai/hbai2004/contents.asp). The HBAI produces extensive data on trends over time and variations in risk in income poverty (henceforth termed poverty) and low –income. It also provides the data that underlines progress in the Government’s pledge to eradicate child poverty by 2020, together with several Opportunity for All indicators.  For consistency, this briefing note uses after housing cost data only.

In 2003/04 about a fifth of people in Great Britain were poor, that is had an income below 60 per cent of the median income after adjustment for household size and composition. After having taken account of housing costs, children were especially vulnerable, as shown by the risk of poverty in each age group: 

· 21 per cent of all individuals; 
· 28 per cent of children; 

· 20 per cent of pensioners; 

· 19 per cent of adults of working age.

Child poverty grew very rapidly in the 1980s, more slowly in the 1990s and has since begun to fall: 

· 1979

14 per cent;

· 1994/95
31 per cent;

· 1996/97
33 per cent;

· 1998/99
33 per cent;

· 2002/03
28 per cent;

· 2003/04
28 per cent.

In terms of numbers, not percentages: 

· In 2003/04 3.5 million children were poor;
· Since 1996/97 the number of children who were poor has fallen from 4.2 million to 3.5 million - 700,000 fewer children in poverty; 

· Between 2002/03 and 2003/04 the number of children in poverty fell by 100,000.

In 2003/04 the poverty line – the amount of money below which, after adjusting for size and composition of household and after housing costs, a family was categorised as poor was as follows:

· £262 per week (£13,624 per year) for a couple with two children aged 5 and 11;

· £182 per week, (£9,464 per year) for a lone parent with two children aged 5 and 11.

Though the average risk of a child being poor in 2003/04 was 28 per cent, the risk of sub-groups of children being poor varies hugely by household characteristics and by geography. A few results illustrate the level of variation, and some of the groups of children most at risk:

· Paid work is very important in determining whether or not a child will be poor. 77 per cent of children in households with no adult in work are poor compared to 10 per cent of children in households with all adults in employment. Having a parent in employment is, however, no guarantee of not being poor. Having one, rather than two, earners; parental low pay and part time work are each associated with an increased risk of childhood poverty. 

· Ethnicity is associated with differing risks of poverty, with Pakistani and Bangladeshi children having an especially high risk of childhood poverty:

· Pakistani/Bangladeshi children


63 per cent;

· Chinese or other ethnic group


52 per cent;

· Black or Black British



49 per cent;

· White





25 per cent.

· Housing tenure is associated with varying risks of poverty. Families who own their homes (with or without a mortgage) tend to have a lower risk of child poverty than social or private renters:

· Owner with a mortgage



14 per cent;

· Living in local authority accommodation 

56 per cent.

· Household structure. Children with lone parents face a much higher risk of poverty than children with coupled parents:

· Couples





21 per cent;

· Lone parents




48 per cent.

· Disability of both parent and child is associated with an increased risk of childhood poverty – and since the HBAI calculations take no account of the additional costs of disability, real living standards will be much worse than is apparent here: 

· No disabled adults




26 per cent;

· One or more disabled adults


38 per cent;

· One or more disabled children 


31 per cent.

· Geography is associated with variation in the risk of child poverty, with half of the children in inner London being poor
:

· Living in Northern Ireland



25 per cent; 

· Living in Scotland




25 per cent;

· Living in Wales




27 per cent;

· Living in England




28 per cent.

Within England

· Living in the South East



19 per cent;

· Living in Eastern England



22 per cent;

· Living in the East Midlands


25 per cent;

· Living in the South West 



26 per cent;

· Living in the North West and Merseyside

29 per cent;

· Living in Yorkshire and the Humber

29 per cent;

· Living in the North East



30 per cent;

· Living in the West Midlands


32 per cent;

· Living in Outer London 



34 per cent; 

· Living in Inner London 



51 per cent.

· Though savings might protect children against the effects of low income, those households with little or no savings are precisely those containing children at the highest risk of poverty – 49 per cent of children in households reporting no financial assets were in poverty. 

· Family size and child poverty is associated – 51 per cent of children in families with four or more children were poor. So to is having very young children in families – 30 per cent of children in households containing a child under 5 were poor.

Children face a high risk of being persistently poor – that is, of growing up in households with incomes below 60 or 70 per cent of the median in at least three out of four years (data is for 1999–2002):

· 21 per cent of children were persistently poor, using the 60 per cent of median income threshold;

· 30 per cent of children were persistently poor, using a slightly higher 70 per cent median income threshold;

· Children were more likely to be persistently poor on both the 60 and 70 per cent thresholds than either pensioners (17 per cent and 33 per cent; respectively) or working age adults (9 per cent and 14 per cent).

As well as evidence on the risk of childhood poverty, the HBAI also has data on the composition of the group of children who are poor. Looking at both is essential since, though a group (for example, children in families with an adult in work) might appear to have a relatively low risk of poverty, if the group itself is a large one it may make up a substantial proportion of all children who are poor. Of the group of children who were poor in 2003/04
: 

· 42 per cent of poor children lived in lone parent households and 58 per cent lived in a couple household; 

· 48 per of poor children lived in workless households and 52 per cent lived in families with one or more parent in paid work; 

· 37 per cent of poor children lived in owner-occupied accommodation and 47 per cent lived in social housing;

· 68 per cent of poor children lived in households with no savings and 89 per cent lived in households reporting less than £3,000;

· 44 per cent of poor children lived in households where the youngest child was under 5 years of age.

Income inequality. Though poverty has been falling in recent years, the difference between the incomes of the richest and the poorest remains substantial:  

· The poorest fifth of the population received 5.9 per cent of total income; the richest fifth got 43.6 per cent (7.4 times as much);

· The poorest fifth had a median (the mid-point within the fifth) income of £128 per week; the richest fifth had a median income of £616 per week;

· The gap is shown to be even greater by dividing the population into tenths: the poorest tenth received 1.7 per cent of total income; the richest got 28.7 per cent (16.9 times as much); 

· The poorest tenth of the population had a median income of just £88 per week, compared to the richest tenth with a median income of £789 per week.

� The HBAI only provides results at the national and regional level, true variation within countries and regions is much greater than demonstrated here.


� Results for Northern Ireland are produced separately in Appendix 4 of the report. 


� Numbers may not sum to 100 per cent since children may appear in a number of these categories and these are selected results only
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